6-5
Simple Interest




\
interest: Mony paid fo an indeua\
or bank for using money




—w
If you put money in the bank (savings

account, etc.), the bank will pay you
interest for letting them use your money.

If you borrow money from the bank, the
bank will Chaxge, you interest for using
their money.



\
principal: amount earning interest

rate: percent per \oar

time: \yyw luncj it's borwed oy
Stys inthe bonk
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|Simple Interest | T= PrT \

Tyterest = principal « rafe - fime
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\
Ex: Find the interest on $3,000 \
borrowed for 2 years at a rate of

08% / year.
T=prt

1. =3,000*,0%x7L
T=\*4%0



N
Ex: Savings of $5,000 are invested for\
4 years. This investment returns
$1,000 in interest. Find the rate of
interest.

T=prt
1,000 25,0007" (" x A"

000 = 2000+
201 009 20




§
Ex: Peter borrows $4,200 at an \
annual interest rate of 11.5%. The
term of the loan is 36 months.( \;rj
Find the interest and total amount
due on the loan.

T=prT
L =4200 % IS x 2

AN :R*\,(Lm!
4200 +1149 = (8 S p4a)
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Homework:

p.282 #2 - 10 even



